oy

EXPERT
suisse

FRIBOURG

Metalor Technologies (Hong Kong) Limited
HONG KONG

Independent Reasonable Assurance Report
LBMA Responsible Gold Guidance

for the year ended 31 December 2016

GENEVA LAUSANNE SION

MAZARS SA
Chemin de Blandonnet 2
CH-1214 Vernier - Geneva

Phone +41 22708 10 80
Fax +41 22708 10 88
CHE.116.331.176 VAT
www.mazars.ch

ZURICH Pra Xlt:';y



N MAZARS SA
M A Z A R S Chemin de Blandonnet 2

CH-1214 Vernier - Geneva

Phone +41 22708 10 80
Fax +41 22708 10 88
CHE.116.331.176 VAT
www.mazars.ch

Independent Reasonable Assurance Report to the Board of Directors of
Metalor Technologies (Hong Kong) Limited, Hong Kong

We were engaged by Metalor Technologies (Hong Kong) Limited to provide reasonable assurance
on its Refiner's Compliance Report for the year ended 31 December 2016.

The assurance scope consists of the Refiner's Compliance Report and the Country of Origin
Annex.

Responsibilities

The Board of Directors of Metalor Technologies (Hong Kong) Limited is responsible for the
preparation and presentation of the Refiner's Compliance Report and the Country of Origin Annex
in accordance with the LBMA Responsible Gold Guidance (the Guidance). This responsibility
includes establishing appropriate risk management and internal controls from which the reported
information is derived. The criteria identified by the directors as relevant for demonstrating
compliance with the Guidance are the activities described within the Refiner's Compliance Report.
Our responsibility is to carry out a reasonable assurance engagement in order to express a
conclusion based on the work performed. We conducted our assurance engagement in
accordance with International Standard on Assurance ISAE 3000 Assurance Engagements other
than Audits or Reviews of Historical Financial Information issued by the International Auditing and
Assurance Standards Board and the guidance set out in the LBMA Responsible Gold Programme
— Third Party Audit Guidance for ISAE 3000 Auditors (the Audit Guidance).

This report and its annex have been prepared for Metalor Technologies (Hong Kong) Limited for
the purpose of assisting the Board of Directors in determining whether Metalor Technologies (Hong
Kong) Limited has complied with the Guidance and for no other purpose. Our assurance report is
made solely to Metalor Technologies (Hong Kong) Limited in accordance with the terms of our
engagement. We do not accept or assume responsibility to anyone other than Metalor
Technologies (Hong Kong) Limited for our work, or for the conclusions we have reached in the
assurance report.

Inherent limitations

Non-financial information, such as that included in the Refiner's Compliance Report and the
Country of Origin Annex, is subject to more inherent limitations than financial information, given to
more qualitative characteristics of the subject matter and the methods used for determining such
information. The methods used by Refiners to comply with the Guidance may differ. It is important
to read the Metalor Group precious metal supply chain policy available on Metalor's website
www.metalor.com.

Independence and competency statement

In conducting our engagement, we have complied with the applicable requirements of the Code of
Ethics for Professional Accountants issued by International Ethics Standards Board for
Accountants.

In conducting our engagement, we confirm that we satisfy the criteria for assurance providers as
set out in the Audit Guidance to carry out the assurance engagement.

Emphasis of matter paragraph
We draw attention to the fact that the Country of Origin Annex is not publically available.
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Conclusion

In our opinion, the Metalor Technologies (Hong Kong) Limited’s Compliance Report and the
Country of Origin Annex for the year ended 31 December 2016, in all material respects, describe
fairly the activities undertaken during the year to demonstrate compliance, and management’s
overall conclusion contained therein, is in accordance with the requirements of the LBMA
Responsible Gold Guidance.
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Franck Paucod Sébastien Gianelli
Licensed audit expert Licensed audit expert

(Auditor in Charge)

Geneva, September 4, 2017

Enclosures:
- Metalor Technologies (Hong Kong) Limited’s Compliance Report 2016 and Country of Origin
Annex

Copy to London Bullion Market Association



METALOR"
LBMA Refiner Gold Compliance Report

Table 1: Refiner's details

Refiner's name Metalor Technologies (Hong Kong) Ltd.

Refinery Location Suite 1705-9, The Metropolis Tower
10 Metropolis Drive, Hung Hom Kowloon,
Hong Kong SAR P.R. China

Reporting year-end 31.12.2016
Date of Report 04.09.2017

Senior Management responsible for this| Marco Pisino Group Quality Manager
report:
Metaux Precieux (Far East) Ltd was founded in HK in 1974 and was the first international refiner incorporated in
Hong Kong. The name of the company was registered under the name of Metalor Technologies HK Ltd in year of
2000. The scope of its activities does include precious metal melting and evaluation services for customers in Asian
market. Metalor acquired Johnson Matthey HK Ltd refining facilities in 2007 and as from that time it was mainly focus
on gold refining. In 2008 Metalor Technologies (Hong Kong) Ltd.became a member of the London Bullion Market
Association (LBMA).

Metalor Technologies HK Ltd is a subsidiary of Metalor Technologies International SA and follows all processes set
at Group level like due diligence & compliance.

Since its creation in 1852, Metalor has always been recognized by its worldwide business partners as an ethical and
responsible precious metals company, and has become the world’s largest multiple site refiner of gold. This would not
have been possible without irreproachable business practices and a sustainable strong corporate ethic. Metalor's
corporate culture has been founded upon honesty and integrity at all levels of the company, and Metalor is determined
to continue to be relentless in its effort to implement these values internally and externally. Metalor is the leading
precious metals company worldwide. The Group's core competencies are the refining, management and
transformation of precious metals, the supply of innovative surface treatment processes, powders and chemical
products, and the manufacturing of silver alloys electrical contacts designed for electrical distribution, digital and
analogue control, transports and electrical appliances. Metalor's primary objective is to create exceptional value for its
customers, partners and shareholders, within a culture of performance, innovation, trust and respect. With subsidiaries
all over the world, and more than 1,700 employees, the Metalor Group is present in Europe, the United States, South
America and Asia.

Metalor is an active member of the London Bullion Market Association (LBMA, www.lbma.org.uk/). Metalor is also one
of the five worldwide referees for the LBMA and was promoted as Ordinary member in 2012, which represent the
highest level of membership.

Metalor evaluation
Table 2: Summary of activities undertaken to demonstrate compliance

Step 1: Establish strong company management systems

Compliance Statement with Requirement:
We have fully complied with Step 1: Establish strong management systems.

1. Has the refiner adopted a company policy regarding due diligence for supply chains of gold?

Metalor group has adopted a company-wide policy binding for all its entities regarding due diligence for the
supply chain of precious metals including Gold, as well as other precious metals.

Comments and Demonstration of Compliance:
Metalor has deployed throughout its organization clear and strong policies.

in order to continuously meet the world's strictest industry Metalor has successfully implemented, legal and anti-
corruption requirements and ensure irreproachable business practices as well as sustainable strong corporate ethics
at all levels of the Company. Metalor complies with the LBMA Responsible Gold Guidance, consolidates and
formalizes already existing high standards of refiners' due diligence obligations. The Guidance is based on the OECD
Due Diligence Guidance as well as Swiss and US KYC, Anti Money Laundering and Combating Terrorist Financing
regulations. The structure of the Guidance combines and expands leading refiners existing AML, KYC, security and
Due Diligence policies, management systems and audit processes to include risk-based due diligence in order to
avoid contribution to conflict.
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